BBC WORLD SERVICE:  WORLD BUSINESS REPORT

11.20am    MONDAY, 21st MAY 2007

INTRODUCTION TO THE PROGRAMME    (GAP-FILL)

1. China has jumped on __________ the private __________ bandwagon.

2. It is __________ $3 billion in a US __________-__________ company.

3. One of the world’s __________ steel __________ has been hit by a corporate __________ scandal.

4. There’s been a big Italian __________ __________.

5. We’ll find out if Cambodia’s __________ businesses can __________ to live by the __________ of fair __________.   

CHINA’S PLANS TO BECOME A GLOBAL INVESTOR:  PART 1    (QUESTIONS)

6. What will China need to use to become a global investor?

7. Describe Blackstone:

8. What are Blackstone and other similar companies famous for doing?

9. What are the companies they buy usually doing?

10. What do companies like Blackstone make the companies they buy?

11. How do they do this?

12. Who would normally scrutinise such activity?

13. Which publication does John Bussey work for?

QUOTE FROM JOHN BUSSEY    (GAP-FILL)

‘From the Chinese __________, it might be a very good way of having a __________ of the __________ of people who are __________ in the country.  This is __________ to be an __________.  It’s really trying to do something with this __________ horde of __________ that it has that goes beyond __________% __________ on a __________ note in the United States.’  

CHINA’S PLANS TO BECOME A GLOBAL INVESTOR:  PART 2    (QUESTIONS)

14. What do private equity companies do, according to their critics?

15. What are they ruthless in their search for?

16. What do they reflect ‘the worst face of’, according to their critics?

17. What is Harold Wheeldon’s job title and which firm does he work for?

INTERVIEW WITH HAROLD WHEELDON:  PART 1    (TRUE/FALSE)

18. Howard Wheeldon believes the Chinese have only just decided to invest abroad.

19. China is currently the fourth-largest economy in the world.

20. China already has a huge amount of foreign corporate assets.

21. Harold believes China’s economy will be even bigger than the USA’s by 2017.
22. Harold believes China will invest in more and more overseas companies in the coming years.
23. He believes the Chinese will restrict this overseas investment to private equity companies.

24. Some people are saying that the boom time for private equity companies will soon be over.
INTERVIEW WITH HAROLD WHEELDON:  PART 2    (GAP-FILL)

25. The presenter says there may be less __________ money around in future, especially if the cost of __________ interest rate rises very soon.

26. Harold disagrees.  He says there are huge __________ for private equity.

27. He says there have been some __________ __________ and he predicts a lot more.

28. Harold says private equity deals are a __________ part of the __________ of __________ up, re-building and __________ on.

29. He describes the process as a __________ which returns to itself.

ITALIAN BANKING MERGER    (QUESTIONS)

30. What will the Italian bank merger create?

31. Which is bigger – Unicredit or Capitalia?

32. How much is Unicredit paying for Capitalia?

33. Which word does the presenter use to describe Italy’s banking market?

REPORT FROM RODNEY SMITH    (TRUE/FALSE)

34. This merger is the first sign of consolidation in Italy’s banking industry.
35. Unicredit has a reputation for being cautious and traditional.

36. Capitalia is based in the Italian capital.

37. Unicredit is paying more than $30 billion for Capitalia.

38. If the merger goes ahead it will be the second largest bank in Europe.

39. Bank consolidation in the EU rarely crosses national borders.

40. The European Commission is not in favour of cross-border banking deals.

41. Unicredit bought Germany’s HVP bank for $21 billion in 2006.

42. Barely a month ago Unicredit was believed to be in talks with France’s SoGen bank.

43. However, it’s believed Nicolas Sarkozy’s administration was against the deal.

44. Capitalia’s biggest shareholder is the German bank ABN Amro.

45. ABN Amro is the target of two British bids – Barclays and the Loyal Bank of Scotland.

MARKET NEWS    (CORRECT THE MISTAKE IN EACH SENTENCE)

46. Tokyo’s Nikkei Index was up 9% to 17556.

47. Hong Kong’s Hang Seng was 0.1% higher at 29 to 27.

48. Australia’s All Ordinaries fell 0.8%.

49. The BBC Index is at $132.2 and London’s 100 Index is currently up to 2% at 6656.

50. The dollar is at 121.4 yen, the euro is trading at one dollar, 34.8 US cents and the pound is at one dollar and 97 yuan.

SOUTH KOREAN COMPANY INVOLVED IN CORPORATE SPYING    (QUESTIONS)

51. Describe PostCo:

52. What have recently become ‘embroiled in controversy’?

53. What did villagers in eastern India do last week?

54. What were the villagers protesting about?

55. What has a company owned by PostCo got caught up in?

REPORT FROM HANK MORRIS IN SEOUL:  PART 1    (TRUE/FALSE)

56. All the people involved in the scandal currently work for PostData.

57. PostCo is the parent company of PostData.

REPORT FROM HANK MORRIS IN SEOUL:  PART 1    (TRUE/FALSE)  answers
58. The people who have been arrested are accused of setting up a company in Swindon Valley in the USA.

59. They were planning to send some of the technology they stole from PostData to that new company.

60. They were then going to sell on this technology to other Korean companies operating in the USA.

REPORT FROM HANK MORRIS IN SEOUL:  PART 2    (GAP-FILL)

61. The technology would __________ people travelling in automobiles and __________ to watch their favourite internet programmes __________ in motion.

62. Normally it’s impossible to __________ your internet __________ if your __________ is in __________.

63. PostCo, the __________ company, has been in the __________ quite a bit __________.

64. In India villagers recently took a couple of its __________ hostage.

65. This is because they were __________ about the __________ of a steel __________ that the company plans to build there.

66. PostCo has been looking elsewhere in the world for opportunities to __________ its __________.

67. Further __________ in Korea would be too __________.

68. There would also be a political problem from the __________ standpoint.

69. This is why the company __________ are actively looking for __________ overseas for __________.

CAMBODIA’S CLOTHING INDUSTRY    (QUESTIONS)

70. What has Cambodia’s clothing industry built its reputation on?

71. What concept is being exported to Cambodia?

72. What are being targeted in particular?

REPORT FROM GUY DE LORNAY IN PHNOM PENH:  PART 1    (QUESTIONS)

(Report begins with an extract from a Cambodian play)

73. What does the play illustrate?

74. Which phrasal verb means ‘to eradicate’?

75. What are many Cambodian businesses trying to gain? 
REPORT FROM GUY DE LORNAY IN PHNOM PENH:  PART 2    (GAP-FILL)

76. The __________ __________ of Cambodia is using the show to __________ __________ about fair trade.

77. The association believes that many small businesses in __________ parts of Cambodia could __________ from accreditation.

78. These small businesses are __________ specialising in __________ items ranging from speciality __________ to hand-woven __________.

79. Cambodia is currently enjoying a long period of peace and __________.

80. There is an opportunity to __________ from __________ international interest in the country and its __________.

81. The Artisans Association’s __________ officer, Nut Tse-Tang, says that __________ __________ are particularly interested in __________ that __________ fair trade __________.    

COMMENT FROM NUT TSE-TANG    (GAP-FILL)

82. Nut says they have had dealings with fair trade buyers from France and __________.

83. The buyers asked if Cambodia had a __________ __________ producers’ __________ because they would __________ to __________ with them.

84. They want to __________ a lot of things – at least a million dollars’ worth.

REPORT FROM GUY DE LORNAY IN PHNOM PENH:  PART 2    (QUESTIONS)

85. What does Cambodia already have experience of?

86. How does Guy describe Cambodia’s garment industry?

87. What is the garment industry in Cambodia regulated by?

88. What two things does this ensure?

89. What are many small businesses in Cambodia?

90. What are both common?

91. What is another problem?

92. What are huge?

93. What is applying for fair trade accreditation?

94. What has the association already received orders from?
BBC WORLD SERVICE:  WORLD BUSINESS REPORT

11.20am    MONDAY, 21st MAY 2007:  ANSWERS

INTRODUCTION TO THE PROGRAMME    (GAP-FILL)

1. China has jumped on board the private equity bandwagon.

2. It is investing $3 billion in a US buy-out company.

3. One of the world’s leading steel producers has been hit by a corporate spy scandal.

4. There’s been a big Italian banking merger.

5. We’ll find out if Cambodia’s small businesses can afford to live by the principles of fair trade.   

CHINA’S PLANS TO BECOME A GLOBAL INVESTOR:  PART 1    (QUESTIONS)

6. What will China need to use to become a global investor?    its huge financial reserves
7. Describe Blackstone:  It’s America’s biggest private equity group.
8. What are Blackstone and other similar companies famous for doing?    Buying up companies listed on stock exchanges and taking them private.
9. What are the companies they buy usually doing?    They’re usually under-performing.
10. What do companies like Blackstone make the companies they buy?   more efficient
11. How do they do this?    By cutting jobs.
12. Who would normally scrutinise such activity?    shareholders
13. Which publication does John Bussey work for?    The Wall Street Journal Asia
QUOTE FROM JOHN BUSSEY    (GAP-FILL)

‘From the Chinese perspective, it might be a very good way of having a piece of the action of people who are investing in the country.  This is designed to be an investment.  It’s really trying to do something with this massive horde of cash that it has that goes beyond 4.5% return on a Treasury note in the United States.’  

CHINA’S PLANS TO BECOME A GLOBAL INVESTOR:  PART 2    (QUESTIONS)

14. What do private equity companies do, according to their critics?    They put profits before people.
15. What are they ruthless in their search for?    efficiency
16. What do they reflect ‘the worst face of’, according to their critics?    ‘American capitalism’
17. What is Harold Wheeldon’s job title and which firm does he work for?    He’s senior strategist at BGC Partners.
INTERVIEW WITH HAROLD WHEELDON:  PART 1    (TRUE/FALSE)

18. Howard Wheeldon believes the Chinese have only just decided to invest abroad.    (F  ‘I would have thought, though, this was all part of a plan, probably established five years ago…’)
19. China is currently the fourth-largest economy in the world.    (T)
20. China already has a huge amount of foreign corporate assets.    (F  ‘At the moment it doesn’t have foreign assets in terms of corporate assets…’)
21. Harold believes China’s economy will be even bigger than the USA’s by 2017.    (F  ‘the economy will be the largest in the world, probably, er, well, behind the US, let’s say, within, you know, within 10 years’)
22. Harold believes China will invest in more and more overseas companies in the coming years.    (T  ‘This is the first, I think, of very many deals where it will invest internationally.’)
23. He believes the Chinese will restrict this overseas investment to private equity companies.    (F  ‘It won’t just be in private equity companies.’)
24. Some people are saying that the boom time for private equity companies will soon be over.    (T  ‘some people are saying “Well, maybe private equity’s time in the sun is reaching an end”’)
INTERVIEW WITH HAROLD WHEELDON:  PART 2    (GAP-FILL)

25. The presenter says there may be less cheap money around in future, especially if the cost of borrowing interest rate rises very soon.

26. Harold disagrees.  He says there are huge opportunities for private equity.

27. He says there have been some massive deals and he predicts a lot more.

28. Harold says private equity deals are a continual part of the process of breaking up, re-building and selling on.

29. He describes the process as a circle which returns to itself.

ITALIAN BANKING MERGER    (QUESTIONS)

30. What will the Italian bank merger create?    Europe’s second biggest bank
31. Which is bigger – Unicredit or Capitalia?    Unicredit  ‘Unicredit is buying smaller rival Capitalia’
32. How much is Unicredit paying for Capitalia?    $29 billion
33. Which word does the presenter use to describe Italy’s banking market?    ‘fragmented’
REPORT FROM RODNEY SMITH    (TRUE/FALSE)

34. This merger is the first sign of consolidation in Italy’s banking industry.    (F  ‘In a sudden flurry of consolidation’  i.e. There has been a lot of consolidation happening in Italy recently.)
35. Unicredit has a reputation for being cautious and traditional.    (F  ‘Italy’s most adventurous modern bank’)
36. Capitalia is based in the Italian capital.    (T  ‘Rome-based Capitalia’)
37. Unicredit is paying more than $30 billion for Capitalia.    (F  ‘for almost $30 billion’)
38. If the merger goes ahead it will be the second largest bank in Europe.    (T)
39. Bank consolidation in the EU rarely crosses national borders.    (T  ‘the deal emphasises the still national nature of bank consolidation in the European Union’)
40. The European Commission is not in favour of cross-border banking deals.    (F  ‘the European Commission has been encouraging cross-border deals to create pan-European champions’)
41. Unicredit bought Germany’s HVP bank for $21 billion in 2006.    (F  ‘HVB’)
42. Barely a month ago Unicredit was believed to be in talks with France’s SoGen bank.    (T)
43. However, it’s believed Nicolas Sarkozy’s administration was against the deal.    (T  ‘the new French administration of Nicolas Sarkozy may have signalled that it would not be happy to see one of France’s banking champions come under the wing of an Italian bank just yet’)
44. Capitalia’s biggest shareholder is the German bank ABN Amro.    (F  ‘the Dutch bank’  i.e. It’s based in The Netherlands.)
45. ABN Amro is the target of two British bids – Barclays and the Loyal Bank of Scotland.    (F  ‘Royal Bank of Scotland’)
MARKET NEWS    (CORRECT THE MISTAKE IN EACH SENTENCE)

46. Tokyo’s Nikkei Index was up 9% to 17556.    0.9%
47. Hong Kong’s Hang Seng was 0.1% higher at 29 to 27.    2927
48. Australia’s All Ordinaries fell 0.8%.    ‘was up 0.8%’
49. The BBC Index is at $132.2 and London’s 100 Index is currently up to 2% at 6656.    ‘up 0.2%’
50. The dollar is at 121.4 yen, the euro is trading at one dollar, 34.8 US cents and the pound is at one dollar and 97 yuan.    ‘97.1’ (not 97 yuan)
SOUTH KOREAN COMPANY INVOLVED IN CORPORATE SPYING    (QUESTIONS)

51. Describe PostCo:    It’s the world’s third largest steel producer.
52. What have recently become ‘embroiled in controversy’?    its foreign ventures
53. What did villagers in eastern India do last week?    They took two executives hostage.
54. What were the villagers protesting about?    Plans to build a new steel plant in the village.
55. What has a company owned by PostCo got caught up in?    a corporate spying scandal in the United States
REPORT FROM HANK MORRIS IN SEOUL:  PART 1    (TRUE/FALSE)

56. All the people involved in the scandal currently work for PostData.    (F  ‘several employees, current and former employees of PostData’)
57. PostCo is the parent company of PostData.    (T  ‘PostData, a subsidiary of the giant PostCo steel company’)
58. The people who have been arrested are accused of setting up a company in Swindon Valley in the USA.    (F  ‘Silicon Valley’)
59. They were planning to send some of the technology they stole from PostData to that new company.    (T  ‘and were planning on shipping some of the technology they’d taken er, surreptitiously from PostData to that company’)
60. They were then going to sell on this technology to other Korean companies     operating in the USA.    (F  ‘and then that would be on-sold to US companies’)
REPORT FROM HANK MORRIS IN SEOUL:  PART 2    (GAP-FILL)

61. The technology would enable people travelling in automobiles and trains to watch their favourite internet programmes while in motion.

REPORT FROM HANK MORRIS IN SEOUL:  PART 2    (GAP-FILL)  continued
62. Normally it’s impossible to maintain your internet connection if your handset is in motion.

63. PostCo, the parent company, has been in the news quite a bit recently.

64. In India villagers recently took a couple of its executives hostage.

65. This is because they were angry about the effects of a steel mill that the company plans to build there.

66. PostCo has been looking elsewhere in the world for opportunities to expand its facilities.

67. Further expansion in Korea would be too costly.

68. There would also be a political problem from the environmental standpoint.

69. This is why the company management are actively looking for sites overseas for expansion.

CAMBODIA’S CLOTHING INDUSTRY    (QUESTIONS)

70. What has Cambodia’s clothing industry built its reputation on?    good labour standards in factories
71. What concept is being exported to Cambodia?    the concept of fair trade
72. What are being targeted in particular?    small businesses in rural areas
REPORT FROM GUY DE LORNAY IN PHNOM PENH:  PART 1    (QUESTIONS)

(Report begins with an extract from a Cambodian play)

73. What does the play illustrate?    poor management and working practices
74. Which phrasal verb means ‘to eradicate’?    ‘to wipe out’
75. What are many Cambodian businesses trying to gain?    fair trade accreditation
REPORT FROM GUY DE LORNAY IN PHNOM PENH:  PART 2    (GAP-FILL)

76. The Artisans Association of Cambodia is using the show to raise awareness about fair trade.

77. The association believes that many small businesses in rural parts of Cambodia could benefit from accreditation.

78. These small businesses are producers specialising in niche items ranging from speciality foodstuffs to hand-woven silks.

79. Cambodia is currently enjoying a long period of peace and growth.

80. There is an opportunity to profit from renewed international interest in the country and its products.

REPORT FROM GUY DE LORNAY IN PHNOM PENH:  PART 2    (GAP-FILL)  continued
81. The Artisans Association’s marketing officer, Nut Tse-Tang, says that overseas buyers are particularly interested in products that meet fair trade criteria.    

COMMENT FROM NUT TSE-TANG    (GAP-FILL)

82. Nut says they have had dealings with fair trade buyers from France and Japan.

83. The buyers asked if Cambodia had a fair trade producers’ group because they would like to work with them.

84. They want to order a lot of things – at least a million dollars’ worth.

REPORT FROM GUY DE LORNAY IN PHNOM PENH:  PART 2    (QUESTIONS)

85. What does Cambodia already have experience of?    Using ethical labour standards to attract international buyers.
86. How does Guy describe Cambodia’s garment industry?    ‘highly successful’
87. What is the garment industry in Cambodia regulated by?    The International Labour Organisation
88. What two things does this ensure?    good working conditions and a steady flow of orders for big-name customers
89. What are many small businesses in Cambodia?    They are family concerns.
90. What are both common?    unpaid work and child labour
91. What is another problem?    health and safety issues
92. What are huge?    the potential rewards
93. What is applying for fair trade accreditation?    a silk-weaving community
94. What has the association already received orders from?    the British department store Harrods
